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Performance By Asset Class, Q3 2011 The third quarter was unkind to equity markets

A_' ' Gold as the global economy sputtered and
1:6% concerns about potential sovereign defaults in
TIPS Europe moved to the front burner.

NatiMuni Bonds 1o sep 500 U.S. equity index continued a 5-

TaxableBonds ~ month losing streak to close out the third
quarter down nearly -14%. Assets perceived as
more risky remained out of favor. Emerging
market equities suffered a -22.6% decline
Intl EQuity according to the MSCI Emerging Market
benchmark index. The developed market
MSCI EAFE index fell -19% in dollar terms on the
back of weakness in Europe, but for U.S.-based
investors this decline was exacerbated by a
strengthening greenback; in Euro terms the index fell “only” -12.5%.
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Gold extended its parabolic rally by another 20% in the first two months of the quarter, but retraced
half of its gain in September to close out Q3 with a return of “just” 7.6%. Commodities followed a similar
pattern of early quarter strength, but fell sharply in September on concerns about a global economic
slowdown. The DJUBS broad commodity index posted a decline of -11.3% for the quarter. Our
Opportunistic category, which now consists of the Vanguard Consumer Staples ETF (VDC) and the
SPDR Select Sector Technology ETF (XLK), had a combined performance of -6.4% — just half of the
decline experienced by the broad S&P 500 index.

Bonds were the big winner in the third quarter, continuing their calendar-year rally. Fears about many
states’ and municipalities’ budgets never materialized, and municipal bonds were among the best
performing assets in the period. The National Municipal Bond index gained 3.9% during the quarter,
while California munis rose 4.1% and Bonds Have Held Up Well in 2011

New York munis rose 3.8%. The broad, 2%
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These materials are solely informational, based upon publicly available information believed to be reliable, and may change without notice. Our views may change depending on
market conditions, the assets presented to us, and your objectives. This is based on market conditions as of the printing date. Miracle Mile Advisors, LLC shall not in any way be
liable for claims relating to them, and makes no express or implied representations or warranties as to their accuracy or completeness or for statements or errors contained in, or
omissions from, them. Legal, accounting and tax restrictions, transaction costs and changes to any assumptions may significantly affect the economics of any transaction. The
information and analyses contained herein are not intended as tax, legal or investment advice and may not be suitable for your specific circumstances; accordingly, you should
consult your own tax, legal, investment or other advisors, at both the outset of any transaction and on an ongoing basis, to determine such suitability. Miracle Mile Advisors,
LLC does not render advice on tax and tax accounting matters to clients. This material was not intended or written to be used, and it cannot be used by any taxpayer, for the
purpose of avoiding penalties that may be imposed on the taxpayer under U.S. federal tax laws. These materials do not constitute an offer to buy or sell any financial instrument
or participate in any trading strategy. IMPORTANT: The projections or other information shown in the Report regarding the likelihood of various investment outcomes are
hypothetical in nature, do not reflect actual investment results and are not guarantees of future results.s
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